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the entire Indian debt was at this time held by
retired servants, and others, resident in Europe,
the sudden drain on the Indian treasuries from
this cause was inconveniently heavy. The same
unfavourable state of the exchanges operated, of
course, to prevent the Indian governments from
obtaining relief by bills on 'the Court of Direc-
tors, had they been disposed to seek such aid.

In this extremity, the natural resource would
have been to open a new loan; but several cir-
cumstances precluded a resort to this step. In
the first place, the securities of the existing loans,
which had then very recently been negotiated
with much trouble, and at the expense of much
obloquy and dissatisfaction, at six per cent, in-
terest per annum, in substitution for the old debts
at eight per cent., bore in the market a discount
of nine and ten per cent.; indeed, at one time,
the discount was as low as sixteen. This showed
the utter impossibility of raising money at the
same rate of interest; while the manner of reduc-
tion rendered it as impossible, without forfeiting
all pretensions to consistency and fair-dealing
towards the public creditors, to depart from the
principle on which the preceding loans had been
made, and open a new one at a higher rate.
Moreover, the distress for money was, at this
juncture, so great and so-general at Calcutta, that
the first mercantile houses were giving twelve per